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Net gold sales by the United States to other countries 
amounted to $898 million in the first quarter of 1951, 
which corresponds to an annual rate of $3,590 million. 
This was a rise of about one sixth above the already 
high fourth quarter of 1950. 

Net gold sales to the United Kingdom declined sharply, 
although at $400 million they were still larger than those 
to any other area. Net sales to Continental OEEC 
countries continued at the high level of $204 million 
which had been established in the fourth quarter of 1950. 
While sales to the Netherlands dropped sharply, sales 
to other Continental OEEC countries were generally 
higher than in the preceding quarter. 

Sales to Latin American countries increased from 
a quarterly rate of $75 million at the end of 1950 to 
$250 million in early 1951; the bulk of the increase went 
to Mexico, Argentina, and Uruguay. Similar propor- 


The International Bank for Reconstruction and Devel- 
opment has announced the sale, without the Bank’s 
guarantee, of $3.2 million of Canadian-dollar bonds of 
the Brazilian Traction, Light & Power Co., Ltd., ma- 
turing from 1954 to 1958. This is the largest non-recourse 
sale of bonds from its investment portfolio that the Bank 
has yet made. The bonds now sold were originally re- 
ceived by the Bank in connection with a loan of $75 
million made in January 1949 to Brazilian Traction and 
guaranteed by the Government of Brazil. 


Brazilian Traction, a Canadian corporation, is the 
largest private enterprise in Brazil. It is engaged in a 
four-to-five year program for the expansion of hydro- 


Europe 


U.K. Defense Program 


While the raw-material position is a source of grave 
anxiety, the provision of machine tools, which had 
promised to be a serious bottleneck in the achievement 
of the U.K. defense program, now appears to be satis- 


factory. The Minister of Supply stated in the House 
of Commons on May | that about 14,000 to 16,000 of 
the machine tools required could be obtained from home 
production; 2p had already been ordered and no 
difficulty wa anticipated in obtaining the remainder. 
In addition, some 8,000 had been purchased from 
Western Europe—many of them from Germany—at a 
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Fluctuations in U. S. Gold Sales 


IBRD Sale of Bonds 








tionate increases weré reported for sales to Asiatic 
countries, especially Indonesia, but were smaller in 
absolute amount. 

Preliminary figures for April show a sharp decline in 
net U.S. sales toa quarterly rate of $78 million, less than 
one tenth of the rate in the fourth quarter of 1950; 
a regional classification is not yet available. Gross pur- 
chases of monetary gold by the United States, which 
had been no more than $68 million for the entire year 
1950 and which had remained at that level through the 
first quarter of 1951, increased in April to an annual rate 
of $316 million. 

Sources: Board of Governors of the Federal Reserve 
System, Federal Reserve Bulletin, March 1951, 
and Treasury Department, Press Release, May 
2, 1951, Washington, D. C. 





electric power and telephone facilities in the Sao Paulo- 
Rio de Janeiro area, the most highly industrialized sec- 
tor of Brazil. 

The Bank’s original loan of $75 million, made to 
assist this program, was increased by $15 million for 
further power development last January (see this News 
Survey, Vol. Ill, p. 221). Disbursements on the loan 
have been made in several currencies, including U.S. 
and Canadian dollars, sterling, Belgian francs, and 
Swedish kronor. 

Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
May 8, 1951. 


cost of £27 million. 


Orders for 6,500 machine tools, 
valued at about £49 million, had already been placed in 
the United States, and orders for a further 1,000 were 
soon to be given. 

According to the Minister, the Government can see 
its way toward fulfilling broadly the £1,300 million 
defense program for the current year. The value of 
defense orders already placed is at least £800 million. 


Source: The Times, London, England, May 2, 1951. 


Private Savings in France 

The fifth report of the French National Council of 
Credit states that there was an over-all increase in volun- 
tary private savings in France in 1950; the revival, 
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however, was insufficient to restore a more normal rela- 
tionship between private real savings and the level of 
investment. 

The National Council distinguishes three forms of 
private savings. First it considers individuals’ private 
savings in savings banks (which increased by 124 billion 
francs in 1950 compared with 90 billion francs in 1949), 
in Treasury bond holdings (which increased by 56 billion 
francs in 1950 against 30 billion in 1949), in time 
deposits with banks (which increased by 22 billion francs 
in 1950 against 20 billion in 1949), and in funds invested 
through life-insurance and life-annuity companies (which 
increased by 18 billion francs in 1950 against 12 billion 
in 1949). Savings under the first category amounted 
to 220 billion francs in 1950 (2.8 per cent of the national 
income), against 152 billion francs in 1949 (2.1 per 
cent of national income) and 115 billion francs in 1948 
(2 per cent of the national income). 

The second category of savings is the increase in 
cash holdings in excess of current liquidity needs; this 
increase in 1950 was less than in 1949. 

Savings invested on the capital market, which consti- 
tute the third category, declined to 104 billion francs, 
from 121 billion francs in 1949. 

Taking account of these three forms of savings, the 
National Council places the level of savings at about 4.3 
per cent of the national income, against 4 per cent in 
1949, but only one half of the prewar ratio. Further- 
more, the distribution of savings between the different 
monetary and financial sectors continued to be char- 
acterized by a decline in the capital market share. Stock 
exchange activity was restricted in 1950 and quotations 
declined to low levels. The index of security prices 
dropped from 1,085 (1938 = 100) at the end of Decem- 
ber 1949 to 992 at the end of December 1950, and the 
capitalization of securities (nationalized industries’ stocks 
excluded) fell from 757 billion francs to 695 billion 
francs. The turnover on the stock exchange was lower 
than that on the free gold market. 


The inactivity of the capital market affected the level 
of interest rates. The most representative bond market 
rates averaged 6.7 per cent at the end of 1950. When 
account is taken of taxes and of marketing expenses, 
the actual interest rate paid by borrowers was between 
8 and 9 per cent, a rate much higher than in many other 
countries. Shares yielded between 4 and 5 per cent, but 
because of taxes and similar expenses the actual rate of 
return was below that level. 

New security issues were therefore on a small scale 
and showed a tendency to decline further. Private issues 
fell to the low figure of 2.8 billion francs during the first 
six months of the year and were 7.9 billion francs in 
the second half; government issues were 46 billion francs 
in the first half and 22 billion in the second half. Firms 
had recourse to self-financing rather than to the capital 
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market, and nationalized enterprises had recourse to the 
Caisse de Dépéts et Consignations, a semi-public agency 
managing the funds of savings banks and insurance 
companies. 

Although not even a vague estimate is possible of 
the amount of savings invested in gold by private 
hoarders, the National Council believes that the amount 
of private savings so invested in 1950 was probably 
greater than in 1949, especially as a result of inter- 
national developments. 

Sources: National Council of Credit, Fifth Annual Re- 
port, Paris, France, 1951; Le Monde, Paris, 
France, April 29, 1951. 


Restrictions on Belgian “Bank Note Accounts” 


The Belgium-Luxembourg exchange control institute 
has announced, as of May 1, 1951, new restrictions on 
the use of bank notes imported into the Economic Union. 
Before May 1, Belgian bank notes imported into Belgium- 
Luxembourg were credited to special “bank note ac- 
counts” which could be debited for the discharge of 
“normal obligations within Belgium-Luxembourg,” while 
purchase of securities and conversion into foreign cur- 
rencies were not authorized (see this News Survey, Vol. 
III, p. 118). 

Since May 1, all bank note accounts in the name of 
residents of EPU countries have been abolished. U.S. 
residents, however, can still purchase Belgian franc notes 
in Switzerland, have them sent to New York, and then 
shipped back to Belgium-Luxembourg. 


Seurce: Agence Economique et Financiére, Brussels, 


Belgium, May 1, 1951. 


Unemployment in Denmark 


At the end of March the unemployment percentage for 
insured workers (648,000) in Denmark was 14.6, the 
same figure as a month earlier but considerably highcr 


than in the same month last year. There is usually a 
seasonal drop in unemployment from February to March; 
in 1950 the percentage fell from 14.7 in February to 
9.1 in March. 

Separate figures are given, however, for workers who 
have been unemployed more than 7 days. According 
to these figures there was an increase, from 8.4 to 8.5 
per cent, in unemployment between February and March. 
In March of last year the figure was 5.1. The increase 
over March 1950 has occurred mainly among those 
groups where employment depends upon the weather, 
ie., general workers, bricklayers, carpenters, and con- 
struction workers. 


Source: Statistiske Departement, Statistiske Efterretnin- 
ger, Copenhagen, Denmark, April 27, 1951. 


Norwegian Foreign Trade 
Norway’s imports in the first quarter of 1951 amounted 
to NKr 1,144 million and exports were NKr 895 million 
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(both figures excluding ships). In the same period last 
year, imports were NKr 979 million and exports were 
NKr 630 million. The import surplus, excluding ships, 
is therefore NKr 249 million this year, compared with 
NKr 349 million in the first three months of 1949. 
Imports of ships amounted to NKr 231 million, against 
NKr 336 million in the same period last year; exports 
of ships in the respective periods were NKr 36 million 
and NKr 23 million. 

The NKr 165 million increase in imports between 
the first quarter of 1950 and the same period this year 
was due mainly to greater imports of ores and non- 
precious metals and textiles. Each group accounts for 
an increase of about NKr 60-70 million. Imports of 
grain and feedstuffs were less than last year. The 
NKr 265 million increase in exports was shared by 
most of the export commodity groups. The increase for 
wood pulp and paper amounted to NKr 100 million. 
Furthermore, there was a considerable increase 
(NKr 30 million, or 150 per cent) for fodder, due to 
greater production of herring meal. 

About 60 per cent of the increase in imports originated 
in Europe, especially Belgium, which has this year been 
included among the countries from which imports were 
partly liberalized. 

Some 70 per cent of the increase in exports was sent 
to European countries, with the United Kingdom, Sweden, 
and Western Germany taking the largest part. Exports 
to the Western Hemisphere increased by about 58 per 
cent, and the import surplus from the Western Hemi- 
sphere was reduced from NKr 119 million 
(US$16.7 million) to NKr 84 million (US$11.8 million). 
Source: Statistisk Sentralbyré (Central Statistical Bu- 


reau), Press Release, Oslo, Norway, April 30, 
1951. 


Economic Policy in Sweden 


If there should be a new wave of price increases in 
international raw material markets, the Swedish Riks- 
bank’s monetary policy, which aims at halting credit ex- 
pansion, will succeed only if the monetary policy is 
combined with a general restrictive economic policy. 
This is the conclusion of a letter from the Board of 
Directors of the Riksbank to the Parliament’s banking 
committee. The directors are of the opinion that, to 
reach this goal, it is necessary to follow a tax and budget 
policy which may bring about a balance or, if possible, 
a surplus in the Government’s account. Investment policy 
should limit all investments which do not result in an 
increase in the production of either export or other 
goods important for the economy. 

Price policy has to be strengthened, and no price 
increases should be allowed other than those which are 
caused by higher import prices. The tendencies to price 
increase which leak into the economy through higher 
export prices should, according to the directors, be 
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counteracted by an extension of the system of export 
duties, and not by an increase in the international value 


of the krona. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, April 30, 1951. 


Italian Report on the State of the Nation 


Under the new Italian Constitution, the Government 
must report to Parliament once a year on the economic 
state of the nation. In the latest report, issued at the 
end of April, Treasury Minister Pella indicated that the 
average individual income in 1950 had almost reached 
the prewar level, despite the increase in population. At 
the same time, he recognized that such a level is still far 
from adequate. Among the main factors contributing to 
the improvement, the Minister gave first place to ECA 
aid through which Italy received goods valued at 
US$256 million; the counterpart lira fund registered a 
corresponding increase of 177 billion lire. While bread- 
grains and coal made up the bulk of ECA financed 
imports during the first two years of ECA, the emphasis 
shifted in 1950 to cotton, oil products, and industrial 
equipment. There was also a similar shift in imports 
not financed by ECA. This indicates both that Italian 
food production now nearly covers the country’s needs 
and that industrial activity is increasing. During 1950 
industrial production increased by 12 per cent. Progress 
was especially noticeable in the building industry and in 
the construction of new electric plants, with total power 
output reaching a new high. Results were also encour- 
aging in agricultural production, especially wheat output. 
Total agricultural production, with a net increase of 
2.6 per cent over 1949, almost equaled the 1936-39 
average. 

The Minister stated that the increase in currency cir- 
culation was normal, since it kept pace with production 
needs and with the rise in national income. Government 
revenues rose 15 per cent, thus balancing the increasing 
requirements of public investment. Total investment— 
both public and private—was 10 per cent greater than 
in 1949. Among the less favorable aspects, the Minister 
indicated the rise in wholesale prices (though it was not 
larger than the increase in international prices) and the 
scarcity of certain goods which led to a worsening of 
Italy’s terms of trade. 

Source: Economic News from Italy, New York, N. Y., 
April 27, 1951. 


Greek Gold Market 


Since last March, official intervention on the gold 
market has not been necessary in Greece, as the private 
supply of sovereigns has equaled or even exceeded pri- 
vate demand. As a result, the gold sovereign rate has 
been fluctuating between 222,000 and 225,000 drachmas, 
or a level of some 4,500 to 1,500 drachmas below the 
Bank of Greece presumed “ceiling rate” of 226,500 
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drachmas. It is reported, moreover, that in some in- 
stances during April the Bank of Greece was able to 
intervene on the market as a buyer of gold and thus 
repurchase from the public a limited amount of sover- 
eigns. In the closing days of April, however, the private 
demand for gold appears to have intensified somewhat, 
with the result that for April 28 the gold sovereign rate 
was reported at 226,100 drachmas—only 400 drachmas 
below the official “ceiling rate.” This development is 
attributed to the deterioration in the world political 
situation as well as to an expansion in note circulation. 
During the first 20 days of April, the note circulation is 
reported to have increased by about 80 billion drachmas, 
or 5 per cent, and the payment of the Easter bonus to 
employees and workers can only strengthen the possibil- 
ity of a continued inflationary trend. 


Source: To Vima, Athens, Greece, May 2, 1951. 


Rationing, Prices, and Wages in Bulgaria 

The Bulgarian Government has announced that, begin- 
ning March 21, industrial consumer goods were dera- 
tioned and that trading in them is to be free, at unified 
prices fixed by the State. The level of the new uni- 
fied prices has not been announced, but from the official 
statement that commercial prices of industrial consumer 
goods have been reduced by an average of 10 to 45 per 
cent it may be concluded that unified prices will be above 
previous ration prices and below former commercial 
prices. This seems to be confirmed by a report of the 
Government’s decision to increase by 8 to 10 per cent 
wages and salaries of those employed by the State or by 
cooperative and private enterprises and organizations, 
and also to increase State pensions by an average of 10 
per cent. 


Source: Pravda, Moscow, U.S.S.R., March 21, 1951. 


Rumania’s 1951 Budget 


Rumania’s budget for 1951, submitted to the National 
Assembly on April 5, estimates total income at 
433.9 billion lei (8.7 per cent above 1950) and total 
expenditures at 429.9 billion, thus leaving a surplus of 
4 billion. Of the total income, 83 per cent is expected 
to derive from the economy’s socialist sector. The yield 
from taxation on circulation of goods is estimated at 
220 billion lei (50.7 per cent of total income) or 29.3 
per cent more than in 1950, not as a result of increased 
tax rates but of higher economic activity. It is expected 
that financing of the national economy will absorb 
199.7 billion, or 46.4 per cent of total outlay. If, how- 
ever, the 66.5 billion lei of amortization and other 
payments to be paid directly by State enterprises are 
taken into account, financing of the national economy 
will actually reach 266.1 billion. Social and cultural 
activities are estimated at 104.7 billion lei (24.3 per cent 
of total expenses), which is 17.1 billion more than in 
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1950. Defense expenditures have been set at 67.9 billion 
lei, or 15.8 per cent of total expenditures. 


Source: Romanian Legation, Romanian News, Washing- 
ton, D. C., April 22, 1951. 


Middle East 


Egyptian Trade Agreements 


An agreement between Egypt and the United States 
provides for the import by Egypt of 130,000 tons of 
wheat from the United States, of which 30,000 tons will 
be paid for in cotton and the balance in Egyptian 
exchange from the “export pounds” account. This ex- 
change will be available only for the purchase in Egypt 
of certain specified commodities. 

The Egyptian-West German agreement, which becomes 
effective this month, provides for an exchange worth 
$54 million in each direction during the year 1951-52. 
Egypt’s principal shipment will be cotton, accounting for 
$45 million, and West Germany will supply. pig iron, 
steel products, machines, chemicals, textiles, and other 
manufactured articles. A dual system of clearing account 
will be created: one in German marks at the Bank of 
the German States and the other in Egyptian pounds at 
the National Bank of Egypt. The effective exchange 
rate will be calculated on the basis of the official parities 
of the two currencies in terms of the U.S. dollar. If a 
debit balance on either side reaches $7 million, a mixed 
commission will discuss measures to restore equilibrium. 
Only when the balance exceeds $10 million will the 
debtor country be required to make payments. Finally, 
the agreement provides for the application of the most- 
favored-nation clause, except for the privileges extended 
by Egypt to the Arab States and Libya. 

According to other commercial agreements, Egypt 
expects to export LE250,000 (LE1 = US$2.87) worth of 
cotton to Japan, mainly staple Karnak, and 120,000 kan- 
tars (one kantar = 100 pounds) of short staple Ashmouni 
to Yugoslavia. Half of the payment by Japan will be 
in dollars and the balance in machines and other Jap- 
anese goods; payment by Yugoslavia will be in building 
materials and industrial products. 


Sources: Le Commerce du Levant, Beirut, Lebanon, 
April 24 and 28, 1951. 


Exchange Control in Egypt 

Egyptian exporters who ship to the United States 
cotton in excess of the present quota, and exporters of 
non-dollar goods, are now allowed to retain 30 per cent 
of their dollar earnings to pay for their own imports 
of goods included in a list published in connection 
with the “export account.” Exporters of cotton to Japan 
must surrender half their exchange earnings in dollars; 
the other half can be used to pay for their imports. If 
wheat is imported, no surrender of exchange is required. 


Source: Al Ahram, Cairo, Egypt, May 3, 1951. 
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Gold Restrictions in Egypt 


The Ministries of Finance and Commerce in Egypt 
have decided to intensify the present system of control 
on imported gold by imposing import quotas for gold 
and controlling its internal price. Gold imports in Egypt 
are now running at an annual rate of LE12 million 
(LEl = US$2.87). 

Source: Le Commerce du Levant, Beirut, Lebanon, April 
24, 1951. 


Industry in Turkey 


The increase in industrial unemployment in Turkey 
has been severe, particularly in the textile industry. 
Recent estimates have placed unemployment in the textile 
plants in Izmir at 2,500. The decline in employment in 
Izmir may be partly offset by the expected increase in 
operations of the local tobacco-manipulating plants. 


». .A third paper factory will begin operations in Turkey 


at the end of 1951. The available capacity will then 
meet 75 per cent of the current domestic need for paper. 
On January 19, 1951, a British-Dutch firm signed an 
agreement with the Ministry of Finance of Turkey for 
the construction of a margarine and hardened fats fac- 
tory near Istanbul (see this News Survey, Vol. III, 
p. 306). The proposed plant is scheduled to begin opera- 
tions early in 1952, with an initial production of 3,000 
metric tons of margarine and derivatives. Production 
will be expanded later to 6,000 metric tons a year. 
Sources: Le Commerce du Levant, Beirut, Lebanon, 
April 25, 1951; Department of Commerce, 
Foreign Commerce Weekly, Washington, D.C., 
April 30, 1951. 


Oil Royalties in Iraq 

In a declaration to the Financial Committee of the 
Chamber of Deputies of Iraq, the Prime Minister stated 
that the Government would demand that its revenue per 
ton of oil be as high as the average paid to Iran and 
Saudi Arabia. The Prime Minister added that in his 
consultations with the Iraq Petroleum Company the latter 
had agreed, in principle, to take the pending Iranian 
arrangement as a basis for negotiations. These con- 
sultations took place before the nationalization of oil 
in Iran. 


Source: The Iraq Times, Baghdad, Iraq, April 3, 1951. 


lran’s Oil Nationalization Law 
On April 26, 1951, the Majlis Special Oil Commission 
unanimously approved a draft resolution and sent it to 
Parliament for action. The resolution was subsequently 
approved by the Majlis and the Senate, and received 
royal assent on May 2. The text of the Bill follows: 
“Article I. In order to arrange the execution of the 
Act of March 15 and 20, 1951 regarding the national- 


345 


ization of the oil industry throughout the country, there 
will be a mixed Board, consisting of five senators and 
five deputies of the Majlis as elected by both Houses, 
the Minister of Finance or his representative, and the 
Governor of the National Bank of Iran. 


“Article II. Under the supervision of the independent 
mixed Board, the Government is required to take over 
the control of the former Anglo-Iranian Oil Company. 
In case of company attempts to forestall immediate 
transfer of management by making claims on the Govern- 
ment, the Government is authorized to deposit 25 per 
cent of the current net income from the oil operations in 
the National Bank of Iran, or any other bank chosen by 
both parties, to meet the claims ofthe Company. 


“Article III. Under the supervision of the mixed Board, 
the Government is required to consider legitimate claims 
and demands of both the Government and the Company, 
and to report its views to the Houses for approval. 


“Article IV. As all the income and oil products are the 
legitimate property of the Iranian nation because of the 
approval of the Oil Nationalization Act of March 20, the 
Government is required, under the supervision of the 
mixed Board, to investigate the Company’s accounts. 
Furthermore, the mixed Board must control in detail 
production activities from the date of execution of this 
Act until the appointment of a Board of Executors. 


“Article V. As soon as possible, the mixed Board must 
prepare a charter for the National Oil Company, including 


a Board of experts, and present it to Parliament for 
ratification. 


“Article VI. In order to expedite the gradual replace- 
ment of foreign experts with Iranians, the mixed Board 
is required to draft a regulation and, after ratification, 
execute it through the Ministry of Education, for sending 
students abroad to study the various branches and to 
acquire experience in the oil industry. These students’ 
expenses will be paid out of the income of the Oil 
Company. 

“Article VII. All those who bought oil from the former 
Anglo-Iranian Oil Company can buy at an annual rate 
corresponding to the rate of their purchases from the be- 
ginning of 1948 to March 20, 1951; the price paid will 
be the current international price. If there should be any 
surplus, priority will be given to these purchasers, pro- 
vided the bidding and other conditions of sale are equal. 

“Article VIII. All suggestions should be submitted to 
the Special Oil Commission, and if they receive the ap- 
proval of the Oil Commission should be forwarded to the 
Majlis. 

“Article IX. The mixed Board should complete its 
work within three months after approval of this Act, and 
should report on its activities to the Majlis according to 
the provisions of Article VIII. Should there be need for 
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an extension of the time limit, the Board will submit its 
request along with its reasons.” 


Source: Ettéla’at, Teheran, Iran, May 4, 1951. 


Far East 


Indian Food Imports 

Indian imports of foodgrains in 1950 totaled 2,125,000 
tons valued at Rs 802 million (US$168 million) , of which 
about Rs 100 million were dollar payments. Of the 
total imports, 1,407,000 tons were wheat and wheat flour, 
and the remainder consisted of rice, barley, millets and 
sorghum, milo, and semolina. During the year, two 
foodgrain barter agreements were concluded. The one 
with Argentina covered an exchange of 70,000 tons of 
jute goods for 546,000 metric tons of wheat, while that 
with Egypt covered an exchange of 13,050 tons of jute 
goods for 60,000 metric tons of rice. A total of 292 
vessels arrived in India from abroad during the year with 
foodgrains on which a net freight of Rs 84 million was 
paid. India’s share of this shipping was 35 vessels, with 
a freight of Rs 6,730,000. 
Source: Department of Trade and Commerce, Foreign 


Trade, Ottawa, Canada, April 28, 1951. 


Foreign Capital in Indian Industries 
During the first three years of India’s independence, 88 

industrial projects with foreign participation were ap- 

proved. The total capital applied for was Rs 237 million, 

of which Rs 105 million was to be the share of foreigners. 

The projects included the manufacture of automobiles, 

textile machinery, chemicals, raw films, and photographic 

materials. 

Sources: Embassy of India, Indian News Bulletin, Wash- 
ington, D.C., April 10, 1951; Reserve Bank of 
India, Indian News Digest, Bombay, India, 
April 16, 1951. 


Indian Cloth Prices 


On the recommendation of the Tariff Board, the Gov- 
ernment of India has raised prices of cotton cloth and 
yarn, effective from April. The increases amount to 
3 to 4 per cent for coarse and medium cloth, 7 to 8 per 
cent for fine cloth, and 33 to 35 per cent for superfine 
cloth. The Government has also restored the 4 per cent 
cut in the prices of coarse and medium cloth which was 
voluntarily accepted by the textile industry in November 
1949. The increase in prices has been entirely due to the 
rise in the price of raw cotton, both Indian and foreign. 


Source: The Hindu, Madras, India, April 6, 1951. 


Industrial Development in Pakistan 


The Government of Pakistan has drawn up a two-year 
development program involving expenditures of 500 mil- 
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lion Pakistan rupees. This figure excludes the financial 
requirements for the development of health, education, 
agriculture, railways, etc., to which a separate amount of 
300 million rupees has been allocated. 

The plan foresees the installation of power plants at 
various centers, shipping and industrial units, including 
cotton textile mills, steel melting and re-rolling mills, 
leather and cement industries, jute manufactures, caustic 
soda plants, etc. The interim plan also includes the in- 
stallation of telephone communications and telephone 
plants. 


Source: Embassy of Pakistan, Pakistan Affairs, Washing- 
ton, D.C., April 27, 1951. 


Ceylon Exchange Regulations 


Ceylon has relaxed exchange control regulations to 
enable greater movement of capital within the sterling 
area. A person outside the sterling area can transfer his 
investments in a sterling area country to purchase, for 
example, tea, rubber, and coconut shares in Ceylon. The 
relaxation, however, will not apply to the investment of 
capital in any new undertaking in Ceylon. The switching 
of capital from one undertaking to a new venture is 
barred. The relaxation brings Ceylon into line with the 
United Kingdom and the Dominions in respect of trans- 
ference of investments within the sterling area. 


Source: The Eastern Economist, New Delhi, India, April 
6, 1951. 


Indo-Chinese Trade 


Indo-China had a trade deficit of 2,816 million piastres 
in 1950, against 2,795 million in 1949. The 1950 imports 
amounted to 4,339 million piastres and exports to 1,523 
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million. The principal suppliers were France (3,300 mil- 
lion piastres), the United States (250 million piastres) , 
French Union (170 million piastres), and Indonesia and 
China (111 million piastres each). The main importers 
of Indo-Chinese goods were France (598 million piastres) , 
the United States (307 million piastres), Hong Kong 
(186 million piastres), French Union (157 million 
piastres), and Singapore (139 million piastres). 
Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, April 28, 1951. 


China’s Regulation of Private Enterprises 


Regulations governing private enterprises in China 
were adopted by the Peking Administrative Council on 
December 29, 1950. Private enterprises are classified as 
sole-proprietorship, partnership, unlimited and limited 
companies, etc. To be consistent with the program of 
planned economy, to safeguard the interests of persons 
making investments, and to prevent unguided expansion, 
all new enterprises are required to apply for approval 
prior to their establishment and for registration after 
completion of establishment. 

In order to adjust properly the relation between pro- 
duction and consumption the Government may, when it 
deems necessary, proclaim programs—to which both 
public and private enterprises must adhere—governing 
the production and consumption of certain vital com- 
modities. The property and business of any enterprise 
shall be entitled to full protection, and the right of opera- 
tion and management shall belong to the person or persons 
investing in the industry, provided that matters relating 
to the interest of both labor and capital shall be decided 
at the Labor-Capital Consultative Conference or by mutual 
agreement between the interested parties. Provisions are 
made for the allocation of profits. After the payment of 
income tax, one tenth shall be set aside as a reserve fund 
for business expansion and contingent losses. Payment 
of dividends shall in no case exceed the rate of 8 per cent 
per annum. Of the remainder, 60 per cent may be al- 
located for shareholders’ bonuses, dividends and bonus 
remunerations to directors, managers, supervisors, etc.; 
15 per cent for improvement of safety and sanitation 
equipment; and 15 per cent for employees’ welfare and 
bonus wages. 


Source: Far Eastern Economic Review, Hong Kong, 
March 22, 1951. 


Japanese Trade Pattern 

While Japan’s trade in 1950 was still unfavorable, with 
an import surplus of US$149.8 million, the trade pattern 
was more like that of prewar years. Imports from the 
Far East countries were 30.9 per cent of total imports, 
compared with 15.6 per cent for 1949 and 13.5 per cent 


347 


for 1948. Imports from the sterling area outside of the 

Far East, at 10.6 per cent of total imports, also exceeded 

the percentage share in 1949 (6.3 per cent) and 1948 

(2.5 per cent). On the other hand, imports from the 

United States dropped to 44.0 per cent, compared with 

64.0 per cent in 1949 and 64.7 per cent in 1948. The in- 

crease in trade with the Far East was also true of exports; 

44.5 per cent of Japanese total exports in 1950 went to 

the Far East, in contrast to 42.3 per cent in 1949 and 40.9 

per cent in 1948. The United States and China were the 

largest trading partners in respect to both imports and 
exports, which was similar to the situation before the 
war. 

Source: Supreme Commander of Allied Powers, Detailed 
Imports and Exports Statistics of Japan by 
Country and Commodity for October-December 
1950 and January-December 1950, Part B, 
Tokyo, Japan. 


Philippine Issue of Small-Denomination Notes 

Central Bank officials in the Philippines announced on 
April 18 that the Security Bank Notes Company of 
Philadelphia had been authorized to print P60 million of 
small-denomination currency bills for the Government. 
The first shipment of five, ten, and twenty centavo notes 
was scheduled for delivery in Manila by April 28. The 
decision to issue these notes arose from the serious 
shortage of coins which are reportedly being hoarded on 
an extensive scale. 


Source: Far East Trader, New York, N.Y., May 2, 1951. 


United States and Canada 


U.S. Price Controls and Imports 

The U.S. Office of Price Stabilization has announced 
the issuance of a new regulation (CPR 31) permitting 
dollar markups over landed costs in computing price 
ceilings for imported manufactured goods. The regulation, 
effective May 9, will cover about 80 per cent of all U.S. 
importers and from 20-25 per cent of total imports, ac- 
cording to OPS estimates. 

Imported goods which have been blocked from the 
U.S. market because of the effects of the general price 
regulation of January 26 will now be allowed to enter 
the market. An example of this is the large number of 
British automobiles in bonded warehouses in the United 
States. 


Source: The Journal of Commerce, New York, N.Y., 
May 4, 1951. 


U.S. Foreign Bond Issues 

A recent study, Deterioration in the Quality of Foreign 
Bonds Issued in the United States, 1920-1930, prepared 
at the National Bureau of Economic Research, shows 
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that default occurred with far greater frequency among 
foreign bonds issued in the late 1920’s than among those 
of the earlier years of that decade. Only 6 per cent of 
the issues of 1920 went to borrowers who defaulted in the 
1930’s while 63 per cent of the issues of 1928 suffered 
that fate. 

The statistical analysis, covering about 800 bond issues 
of 43 countries with an aggregate par value of about 
US$7 billion, suggests further that the cause of this sig- 
nificant difference is to be found not so much in condi- 
tions in the borrowing countries, or in transfer difficulties, 
as in the boom psychology in the United States which— 
coupled with the fact that in its new role as a creditor 
country the United States went through a decade without 
one default on a foreign bond issue—affected the judg- 
ment both of the investment banking houses and of in- 
vestors. The study suggests that as a factor affecting 
bond flotations in the U.S. market American economic 
conditions were more important than foreign economic 
conditions. 

Source: Ilse Mintz, Deterioration in the Quality of 
Foreign Bonds Issued in the United States, 1920- 
1930 (National Bureau of Economic Research, 
New York, N.Y., April 1951). 


Canadian Merchandise Trade 
Preliminary data for March indicate a trade deficit in 
Canada of Can$49 million, bringing the import balance 
for the first quarter of 1951 to Can$125 million, compared 
with Can$19 million for the same period last year. The 
major-factor in this change has been an increase of over 
Can$200 million in the value of imports from the United 
States. 
Sources: Dominion Bureau of Statistics, Monthly Sum- 
mary of Foreign Trade, February 1951 and 


Daily Bulletin, April 26, 1951, Ottawa, Canada. , 


Latin America 


Official Industrial Financing in Mexico 

The Nacional Financiera in Mexico granted loans of 
530 million pesos in 1950; 365 million pesos were for 
industrial development and nearly 75 million pesos for 
purchases of agricultural machinery. The largest share 
of industrial credits went to the transportation and com- 
munication, oil, sugar, electric power, iron, steel, paper, 


and fertilizer industries. Industrial credit balances at 
the end of 1950 were 740 million pesos, the highest figure 
on record. 

Total loans and investments were 1,147 million pesos 
at the end of 1950, in comparison with 968 million pesos 
in 1949 and 374 million pesos in 1946. Investments in 
bonds at the end of 1950 amounted to 408 million pesos, 
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against 313 million pesos at the end of 1949. 


Source: El Mercado de Valores, Mexico, D.F., April 23, 
1951. 


Colombian-U.S. Treaty 

A treaty of friendship, commerce, and navigation was 
signed by the United States and Colombia on April 27. 
The main provisions are (1) equal national treatment for 
citizens and mercantile companies, (2) specification of 
the most advanced legal and constitutional norms for the 
protection of persons, their property, and interests, and 
(3) recognition of the need for stimulating investment of 
capital in Colombia. 


Source: El Tiempo, Bogota, Colombia, April 27, 1951. 


Brazilian-U.K. Payments Agreement Extended 

The Anglo-Brazilian payments agreement of 1948, 
which expired on March 31, 1951, has been extended 
until March 1952. Consequently, payments between 
Brazil and the Scheduled Territories (sterling area) will 
continue to be settled in sterling. 
Source: The South American Journal, London, England, 


April 21, 1951. 


Exchange Rate and Inflation in Chile 

The free market rate for the Chilean peso, which during 
1950 had gradually appreciated from 100 pesos per U.S. 
dollar to 70 pesos, has shown a weakening tendency since 
the middle of March 1951. On April 4, it reached 77.50. 
This change reflects increasing inflationary tendencies. 

To meet the situation the Government adopted, in 
March, some anti-inflationary measures, which included 
minor revisions of price control policies and a drive to 
enforce existing price controls. The Central Bank dis- 
count rate for the public was raised from 6 to 8 per cent. 
A new anti-inflation program was placed on the agenda of 
the April extraordinary session of Congress. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 30, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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